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2. Each of the defendants wmaintelne an offlice, kransacty buslusse
god is found within the $6u{shem Digtrict of feliforeis, Cenbral Divige
1on.

Iz

3y As used herelns

{a) "Chevrolet subomobiles” neans all of the varisus series
andt models of new passenger cars, statlion wesons, and trucks sold
by the Chevrolet Moter Divieion of Generel Moturs Corporation
under trads namss incloding "Chevrolet," "Corvalr," and "Corvebte™;

(b) ".‘C‘.hewulezt Tealer means eny person, firm, or corpors.
tlon sngaged in purchasing Chevrolet aubowobllss fvom Uenorsl
Motors Corporaticon for resale Ho the public pursuvent to a mami‘
Selling dereement with the Chovrolet Motor Division of General
Hobors Corporation;

{c} “Southern Califsrnia srea” mesns the counties of Los
fngeles, Orange, Riverside, Han Bernarding, Venburs, San Dlegb,
Tmperdal, Sen Lols Obispo, sud Santa Barbara, State of Cellfurnie.

I1X |

Y. Genersl Motors Corporation (heveinsfber General Motovs) 1o
heyeby wads a defendant hervein. CGensral Motors is & corporation orgons-
1zed and sxisting under the lawe of the Stobte of Deluwars, with
prifeipal vffices in Wew York, New York sod Detroit, Michigsa. General
Motors L6 the largest aubowebile mapufucturer in the United States.

‘5. Losor Chevrolet Dealers Assvclation (hereinafter Lusor), s
California corporation, s hereby mede o defendant herein. Losor is
& trode assoeiation whoge meviborship ec-miésts of Chevrolst duslers Lu
Orangs County and In the southern snd western portions of Lo Angeles
Counky, Stete of Califernis.

6. Dealers’ Service, Inc. (heveinnfter IS}, & California corpors.
tion,. is hereby made o defendset bherein. DL iz o trede aspociation
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1 whnse membership conglsts of Chevrolet dealars In the city of los

2 hngeley and adjocent communities in Los Angeles County, State of
3 Callfornia.
1 7. Foothill Chevrolet Dealers Assvciation (hereinafter Foothill),
5 a Qalifornla corporation, s hereby made s defeudent hereln. Foothill
6 is & brade asamci&tioﬁ whoge membarship consists of Cheveolet deslers
7 in the northern apd eastern portlons of Los Angeles County, and in
8 Riverside and Ssn Bernardine Counbdles, Stabe of Celllewnia.
49 8. Whenever, in this Complaint reference s made to any éct; deed,
10 or transsotion of any corporate defendant, such sllegations shall be
13 deemed to mean thet the officers, dlrectors; agsols, employees, or
12 representatives of sald corporate defendsnt, while engaged in the
13 wenagamant, dlrection, or control of ilts affalrs, authordzed, vrdered,
14 or did such acth, deed, or traasactlon for and on behslf of said
15 corporate defendant,
;x
bie ; v
17 ’ CO-CONIPIRATORS
18 9. Ihe officers, directors, and mewbers of Losox, DS, and
12 z Foothill; serteln officers and employess of sweh members, certain
20 sfflcery and employees of Genersl Motors, other Chevrolet dsalers in
21 the. Southern California srea, and others to the plaintlff unknown,
22 have perticipsted ag cowconsplrators in the sombination and conspiracy
23 aileged herelin and have done acts and made statements lu fwrbherance
2 therest,
2 , v ‘
96 HATURE OF SHADE AND COMMUERCE
27 10, Component parts of Chevrolet automobiles sre produced by or
28 for the Chevrolet Motor Division of General Motors In plants Lucabed
@9 in various States of the United States. These parts are shipped to
90 various assembly plants throughout the United States, including an
31 | apsembly plant in the Southern Californis ares, at Ven Huys, Califoenis,
33 and ab osgembly plant at Cakland, Celifvrnia. VWhile most of the
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Chevrolet outomobiles shipped to Chevrelet dealers in the Seuthern
California avea are assembled in the eforesaid plonts in Colifoxnla,
o substantlial msumber of Chevrolet sutomebiles are shipped to such
dealers from nzserbly plants located outside of Califernis. ALL such
shipments of Chevrolet sutowobiles are made pursuant b orders placed
by such dealers (a) after they have received and accepted orders from
customers or {b) in snticipaticn of orders to be received and anles to
be nade.

11. Thusg, Chevrolet subomsbiles assenbled b ﬁlﬂnts 1ocated oube
slde of California move in interstate commercs from puch plante through
Chevrolet dealers in the Scutherh Celifornis sras o thelr purchapers,

and component parta and amccessories produced in plants oubulde of

falifornia move 1n interstete cowmerse from such plants through the

assenbly plants st Van Huys and Onkland o Chevrvolet dsnlers in the
Southern Celifornin amen aad thence to thelir purchesers.

12, During the calendar yesr 1060, Chevrolet dealsrs it the
Houthern Califurnla mres spld Chevroplet sutomebdles huviag a retall
value‘;f moaut $250,000,000.

13, For many yesrs Chevrolet dealersin the Houthern Californie sren
customardly performed all of the funetions ineident to ths rotall mer-
chandising of Chavrolet automobiles. However, beginndng in or about
1953 and nontinuing to early 3961, certain Chaveolet deslers in the
Southern Califvrnia area, including members of Logor, D3I, angé Fuothlll,
entered into agreenents or understandings with certain pereons, flvas,
and eorporatists, some commonly kuown as discount housss and others
ag refsyrral services, purgusnt o which such dlgcount houses and
referral services, acting as indepandent businsssasn, performed many
of the merchendising functions therstofbee performed by such Chevrolst
dealerd.

14, In sccordance with such agresments or understandings zald
2dgcount houses and refervel services performed ono or moce of the
follpwing merctandising funcbicng:
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{a} veferred potentisl customers to Chevrolet deslers
whe had sgreed f(n advanve to quote such cusbomsrs prices

baged ou specified mavhupe over the fnwdes costs éf guch

dealers;

(b} uegotinted with pmglmfﬁtﬁ.w.z purchasers the berms
) cﬁn&kiﬁmm of sale of Chevrolel subomobiles;

{c) sppraised the trede-in velug of and in sowme
imz‘baméas purchased the used nuwbomobiles of purchassrs
of Cheveulst sotomebiles;

{4} prepared purchase ordsrs for end mede deliveries
of Chevrolet subsmobilog Lo porchosers;

te) secursd fiusncing for purobsgera of Cheveolet
asutomobliles, in muny lostances at mtwésh rabun Dalow
those 'wff’mmcl by Cheveplet dealers i ths Swuthwga Calllornie
HBEGE .

15. Durdng the aforessid perlod, shoub 1853 to early 1961, the
nwr{é.x\ﬁr of dlscount hovses and relerral serwvices in the Soubhery
Culifornls ares increased vepldly. OCorrsspandingly, the sumber of
Uhevrolst subonsbiles sold by Chevrolet deslers in sald nren pureuant
to agrecwents or uwidershtandings with dlscount housca awud referral
amrvﬁ.aeé incressed sibstanbislly. Whille in 1953 ouly a few hundred
Chevrolet sutomoblles wers wold iun the Southern Californie srea pumumﬁ]
to amreenents or wmderstandices between Chovrolst deelers wnd dlscound
houses and referyal services, in 1960 the nuwrber had incressed bto over
2,000, baving & wetall valus of approxlustely $5,000,000. ‘fhis Socresss
v pales of Cheveolet asubtonebiles threstensd ﬁ:» lower retadl prices of
Cosvrolet aubomoblles in the Scuthern Califprule area.

vI

R QOMBINATEION AND COBUDIRACY
16, Eaginning in or sbout the swewsr of 1960, end continuing to
the date of the filing of this Complaint, the defendants wnd co-congpis
sbory have etgagsd in é,n wilavfal, copbination and congplracy e supprens
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and elininate competlition in the sals and distribution of Chavrolet
sutomebites 1o the Bouthern Juliforvis arca, lp .umﬁamwniibm rosbraieh
of ths hereivbefove dngoribed trsds and conmerce i Choveolet aubomo-
biles in vislation of Secticn 1 of the Aot of Congress of July 2, M0
{15 U.8.0.8L), commonly kogwn ag the Sherman Avk.

17. The aforeseid cumbination and congpiracy has consisted of &
eontinuing ngresment, understending, sud copcert of scblon among the
defendants and co-conspirators, the substentisl terms of whilch Ims‘éaa_
Daestiy |

{a) To suppress und restrein ssliss of Chevrolet
sutpmotdies by Cheveoled dealers pursuant to o4 proeapnts
vy undarstendings with digcount houseg ard, refevyel services;

{b) To induoe snd persuste Chovrsist dealers o
regrain fyom selling Chevrolet sutorobiles pursuent b
sroements or wnderstendings with dlpesunt honses and
raferral sorvices;

{e} To utilize Yshoppers” for the purposs of ldentify-
ing Cheveolet denlers selling Cheviolet sutoachblles purevand
W agresnonty op uzzxmrsmn&inﬁgfa with &lseount houses ox
roaferyal mmm@a, .

{4) To induce and persuade Shevrolet deslers to vepurchese
Chevrulet suboneblles purchased by "ehoppere” from such dealers.

18, During thz: pericd of tims covered by this Complaint and
for the purpose of forming sod effestunbling the aforessld cowbinstion
onf consplracy, the defendunts sud co-conspirotors beve dons thogs
things vhich, as hereivbefors slisged, they combinsd and conspirad Go
s

YIX.
EYYROTS OF THE COMBINKITON AND CORSPIRAGY

18. The afovessid conbinstion and consplracy has hed s among ohher
thiags, the following silects:
{a} The vight of Chevrolet deelars in the Southern
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palifornis arsa to sell Chevrolet automoblles pursuant to
aprecments or understandings with diseount houses and
referral services bas been regtricted and eliminated;

{b) Competition i the sale ond dlstrelibution of
Chevyrolet automoblles among Chevenled deslers In the
Southern Califovrnis ares has been suppressed;

{¢] Purchasers of Chevrolet antomobiles in the
Southern Califprrla sres have been deprived of the
penefit of purchasing Cheveolat aubomobilesz in o free and
unrestricted competitive norket;

{dy The right of dlzcount houses and veferral
servives to participate in the ssle and dlstribution ol
Uhevrolet awhomobiles in the Swuthesn Califeenis area
has been restricbed and elimipsted.

VIIT
WHEREFOHE, plelntiff prays: \

1, That the Court sdjudge and decree that the defendants, and
each of them, have engaged in o combination and congplracy in
wiressonable regtralint ﬁf the aforesaid brads and commerue in Chavroled
automobiles, as herelvbefors allaged, in violation ef Sechlon 1 of the
Sherman Act,

2. That ench of the delendants, its successors, assigoees and
transferass, and the regpective officers, divectors, ageths, and
employees thereof, and all persons acting or claiming to act pn bshalf
thereol, be psrpetually enjolned and restrained from continuitg to carry
outy directly vr indirectly, the combination snd conspiracy hereinbefore
alleged, or from engaging in any other conbination or conspiracy having
a similar purpose or effect, or rom adspbing or following agy practice,
plan, progren, or deviee having o similar purpose or effett.

3. That General Motors, its suocessors, assigness, and teansforess,

ond 1ts officers, directors, agents and employees, and all persons aching
1
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on its behalf, be perpetually enjoined Erem fmposing or attempting to

impose any Ilimitatlon or restriction on the persons or classes of

pergons, including hulb not limited to discount houses and raferral

services, with whem any dealer of General Motors antomebiley or trucks
- may deal.
4. That General Motorsz, jts successorg, assigneas and transferees

and its officers, directors, agents and employess and all pesrsons acting
i oom its behalf be perpetually enjoined from inducing ov psrsuading or
attempting to induce or persuade any dealer of General Motors avtomobiles
or brucks to refraln from dealing with discount houses ox yeferval
services, or with any other person or c¢lass of persons.

5. That General Motors, ite successors, assignees, and transferees,

and ity officers, directors, agents and emplovers, and all personsg acting

on its bebalf, be perpetually enjoided from comtrolling or attempting Lo
control the prices at which any dealer of General Motors augomobiﬁes 0L
trucks may resell asuch atuomobiles or truclks.
6. That General Motors, its successors, assignees, and transferses,
and {ts officers, dirvectors, agents and emplovees, and all persons acting
éon itg behalf, be perpetually znjoined from evercising or shtempting ta
% exercise any restraint on the resale of Leneral Motors automobiles oy

Ctrucks by any desler.

7. That the plaintiff bave such other, further, and diffevent relief
ag to the Court may seem jus t and proper in the premisas.

&. That the plaintiff recover the costs of this suit.
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